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In this article we are discussing about export under Letter of Undertaking
without payment of IGST
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In addition to this, if such an exporter exporting goods or services without the payment of
IGST fails to:

a) export goods within a prescribed time period or

a) receive remittance in convertible foreign exchange for export of goods or services
within the prescribed time period,

such an exporter is liable to pay IGST along with interest.

Example of transactions for which LUT/Bonds can be used:
Zero-rated supply to SEZ without payment of IGST

Export of goods to a country outside India without payment of IGST

Providing services to a client in a country outside India without payment of IGST
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CONDITIONS OF LETTER OF UNDERTAKING

e The registered person shall bind himself to pay the tax due along with interest
specified under sec50(1) within a period of;

1. 15 days after the expiry of 3 months from the date of issue of the invoice
for export, if the goods are not exported out of India or

2. 15 days after the expiry of 1 year, or such further period as may be
allowed by the commissioner, from the date of issue of invoice for export,
if the payment of such services is not received by the exporter in
convertible foreign exchange

e In the event, the goods are not exported within the time specified and the
registered person fails to pay the IGST amount, the export as allowed under bond
or LUT shall be withdrawn forthwith and the said amount shall be recovered from
the registered person in accordance with provisions of section 79.

e The export as allowed under bond or letter of undertaking withdrawn shall be
restored immediately when the registered person pays the amount due.
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